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7 O Investment Services Center

(@ Capital Market
" wltis equivalent to 10% of the
/ income tax from the sale of goods
that are listed in commodity
(@ exchanges and ten percent of the
{) income tax of companies whose
shares are listed in domestic or
foreign exchanges and 5% of
the income tax of companies
( / whose shares are listed for trading
{ ) in the market outside the domestic

or foreign stock exchange, from
the year of acceptance until the

{ year they are not removed from
the list, will be waived with the

approval of the organization.
Companies whose shares are

( Qy accepted for trading in domestic
(} or foreign stock exchanges or
non-domestic or foreign stock

) markets, if they have at least
twenty percent of free floating

/ shares at the end of the financial
/ organization, they will benefit
@ tax exemptions equal to twice

period as approved by the
@ the above exemptions.
7 = Any Iranian person who does

not have Iranian citizenship and
legal entities registered in a foreign
country, can invest in the Iranian
capital market.

= In order to invest that part of
their capital that is of foreign
origin, Iranian persons should
receive a transaction license in
order to use the facilities and
advantages in the stock exchange
or the over-the-counter market,
by submitting information,
documents and applications to the
organization. If an Iranian person
with capital of foreign origin or
a foreign investor has received a
foreign investment permit subject
to the Law on Encouragement and
Support of Foreign Investment
- approved in 1380(2001)-, in
addition to the facilities provided
in this article, the benefits and
facilities provided in the law
Among the mentioned facilities,
it also has permission for
transferring its capital inside or
outside of Iran.




= [ssuance of construction licenses
and certificate of completion of
construction for free and in the
shortest time.

= Transferring the land with cash
terms and long-term installments
= The parties of the contract who
pay in cash at the time of signing
the contract, the right to use and
price of the workshop, guild, etc.
they include exempted from the
total of the contract, according
to the relevant instructions.

= Providing discounts and
incentives for industrial units that
are put into operation earlier than
the schedule (according to the
relevant instructions).

= Incentives and discounts for
sacrificers, elites, knowledge-
based companies, inventors and
cooperative companies of foreign
investors, women heads of
households covered by the welfare

Investment Incentives in Tehran Province 6

organization of the Imam
Khomeini Relief Committee.

= Tax exemption for all units
located in towns and industrial
areas.

= Making necessary conditions
for synergy of industries located
in industrial towns and areas
Introduction of units to receive
credit and financial facilities in the
form of projects; working capital
and modernize the structure of
small industries

= Incentive implementation of
50% exploitation right in the
exploitation right price of industrial
lands in industrial towns and areas
located in less developed areas
based on the list approved by the
Council of Ministers

= Incentives for exploitation rights
to large industrial projects that
require large lands




,
(% 5 @ Investment Services Center
(@ to clause (d) of note (25) of the
= Law on the Second Five-Year
{ / Economic, Social and Cultural
Development Plan of the Islamic
{Qy Republic of Iran into the country
{) is equivalent to a ratio of the
total added value of domestic
/ materials and parts used to the
total price of manufactured
( ) goods; it is allowed without any

restrictions and in addition it
has not need to register an order
and credit.

{ = Goods manufactured in special
/ economic zones, as well as raw
materials and imported CKD
parts into the country is not
{ Qy subject to price regulation due
(j to unutilized resources and
allocated currency.
Custome
( / = Zero-tax exemption shall be
/ ) subjected to 100 % of income
derived from Export of Services,

@ Non-oil goods, Agricultural

{@ Products and 20% of income
7 _ derived from Export of Non —

Processed goods.
~ y = Zero-tax exemption shall be
{ @) subjected to 100% of the income
{ =) derived from export of different
goods which have been, or will
be, imported to Iran on transit,
7~ ) and are exported without making
( ) any changes in the substance,
or doing any works on them.
~ ~ =Enjoying income tax exemptions
/ »/ of the export of goods and
( ) services and any awards and tax
incentives depends on the return
of the foreign currency to the
economic cycle of the country.
{ ) = Payment of interest to export

@ promotion for exporters,

@

proposed by the Ministry of
Industry, Mines and Trade and
approved by the Council of
Ministers.

= Returning customs duties paid
for the entry of raw materials
utilized in the export products.

= The production units that have
a certificate and local and regional
(provincial) verification import
their raw materials and equipment
and pay customs duties, it will
be returned to them after some
time.

Industrial Estate

= Municipality regulations shall
not apply to industrial Estates.

= Non requirement to obtain
separate licenses from different
organizations Such as natural
resources, agricultural jihad, land
affairs, water, electricity, gas,
telecommunications, cultural
heritage, urban development.

= Providing appropriate land for
industrial plans according to the
location and projects based on
the technical and latest construction
technics and environmental
regulations; the land will be
available to the esteemed devotees
in the shortest time.

= Appropriate foundation facilities
such as etc. water, electricity, gas,
wastewater network and
wastewater treatment plant, etc.
and receiving the transfer cost
from the infrastructure facilities
by the industrial estates company
in cash and installments.

= Decreasing investment
expenditures such as water, power,
phone, gas, wastewater treatment
plant, due to the shared services.



Trade-Industrial Free Zones

= 20-year tax exemption from the
date of operation for all economic
activities

= Abolition of entry visas and easy
issuance of residence permits for
foreigners

= Freedom of entry and exit of
capital and profits

= Flexible banking and financial
services

= Elimination of paid custom duties
on imports of raw materials and
industrial machineries for
manufacturers

«Simple registration for companies,
industrial and cultural institutions,
tangible and intangible properties
= Simple formalities for re-export
and transit

= Simple regulations for import
of authorized commodities
sPossibility of export the
commodities to the main lands
based on a Value-Added system
= Sale/lease of land for Iranians
and long-term lease for foreigner
= Appropriate energy consumption
rates

Special Economic Zones

= Import of goods from the above-
mentioned zones for domestic
consumption would be subordinate
to export and import regulations,
and export of goods from these
areas will be carried out without
any formalities.

= Import of goods from abroad or
trade - industrial free zones would
be carried out with minimal
customs formalities and internal
transit of goods to the region will
be carried out according to the
relevant regulations.

Investment Incentives in Tehran Province 4

= Goods imported from outside
or industrial areas or other
commercial zones can be exported
without any formalities of the
country.

= Management of the region is
allowed to assign the region to
qualified natural or legal persons
after classification and valuation.
= Owners of goods imported to
the region can send all or part of
their goods for temporary entry
in to the country after doing
customs clearance regulations.
= [f the processing of imported
goods is to some extent that
changes the tariff of goods, the
rate commercial benefit of the
goods would be calculated equal
the commercial benefit of raw
materials and spare parts of the
country.

= Importers of goods are allowed
to hand over to others part or all
of their products against warehouse
receipt to be issued by the district
administration, in this case the
breakdown warehouse receipt
holder would be the owner of the
goods.

= The management of each district
is authorized to issue certificated
of origin for goods per applicant
out of the area with the approval
of the customs.

= All the goods imported to the
region for the required production
or services are exempted from
the general import-export laws;
import of the mentioned goods
to other parts of the country will
follow the export and import
regulations.

= The percentage of import the
produced goods in the areas subject



(@) 3 @ Investment Services Center
(@ ul3-year tax exemption of
" industrial, mining and services
@ centers (hospitals and hotels)
~_ ~ and tourist accommodation
(Gy centers located in all special
(@ economic zones and industrial
~—~ _ towns in less developed areas
@ Income tax exemption for
~. ) handwoven carpet workshops and
( Qy handicrafts, related cooperative
{Qy companies and production
~ -, unions.
@ = 100% tax exemption from all
{@) agricultural activities forever
~" 100% income tax exemption
/@ of the export of services and

{Qy non-oil goods and products of

the agricultural sector and 20%
(@ of the export income of raw

~__ materials forever.
{ @ = A one-year tax exemption would
Z-) be applied to enterprises with
(Qy work forces of over 50 (in
/@) addition to their current tax
—~ - exemption) in case their
workforces increase 50% from

{@ the previous year.
~" = Foreign companies that produce

well-known brand products in

~ ~ Iran by using capacities of
{ /" domestic producing enterprises,
(@ provided that they manage to
> export at least 20% of their
@ products, all throughout the tax
7~ ) exemption period (listed in table)
(@ producing enterprise shall still
(@ be subject to the 50% relief in

_~ ~ the tax rate with regard to the
{ profits derived from the sale of

@ their products during the period
7 (12.5% instead of 25% tax rate

@ to the sale profit).
@

= According to article (5) of the

executive regulation of article

(132) of the corrective of the
D)

direct taxes law; all enterprises
for internal and international
tourism that have, prior to the
entry into force of the Article 31
of the Law for Removing Obstacles
to Competitive Production and
Promoting the Country’s Financial
System, received their exploitation
license (before 2016) from relevant
legal authorities shall be exempt
from the payment of 50% of the
tax on their declared income up
to 6 years after the date of entry
into force of this Article (up to
2021); except income from
outgoing tours.

= 50% of the salary tax of the
employees working in less-
developed regions, as per the list
prepared by the State Organization
of Management and Planning
shall be spared. All real persons
(Iranian and foreign) working in
the less developed regions can
enjoy tax exemption until their
workplace is included in the above-
mentioned list.

= 70% bank facilities with suitable
interest rate.

= Providing bank credit facilities
and paying the difference in the
interest rate of investment projects
(subsidy) after using the public
resources at the disposal of the
organization.

= Payment for change of use and
density fees in five to ten -year
installments from operation.



benefiting from bank facilities
based on the priorities of the
Economic Affairs Office of the
Ministry of Jihad Agriculture).
= Provision of a part (up to 85%)
of the implementation costs of
new irrigation systems projects
free of charge from government
credits as the government’s
participation

s Creation of main infrastructures
(including land preparation,
implementation of main water,
electricity, gas, telephone
networks, waterwaste treatment,
transportation routes, public
facilities, etc.) in greenhouse
complexes and industrial towns
and areas of the province.

= Transferring the potential lands
in the vicinity of irrigation
networks through holding tenders
for the implementation of priority
projects and agricultural and
industrial complexes to qualified
investors, with priority to local
investors and local operators, and
providing a suitable cultivation
model for the region.

» Technical and expert reviews
on the demands and proposed
plans by investors and providing
consulting and specialized services
in each of the sub-sectors.

= [ssuing principle agreemen,
establishment and operation
license for projects and production
units covered by the agricultural
sector.
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Education Activities & Sports
Services

Income tax exemption of
educational centers, care centers
for the mentally and physically
disabled with activity licenses
from the relevant authorities,
sporting institutions and clubs
having permission from the
physical training organizations,
it is derived purely from sport
activities.

Cultural Activities

Tax exemption of all publishing
and journalistic, cultural and
artistic activities licensed by Iran’s
Islamic Culture and Guidance
Ministry

Cooperative Activities

100% of income tax exemption
of cooperative companies formed
by villagers, tribesmen, farmers,
hunters, workers, clerks and all
the students

Producing, Industrial, Mining
& Tourism Activities

= 5-year tax exemption of industrial,
mining and service centers
(hospitals and hotels) and tourist
accommodation centers

= 7-year tax exemption of
industrial, mining and services
centers (hospitals and hotels) and
tourist accommodation centers
located in all special economic
zones and industrial towns in the
mainland

= 10-year tax exemption of
industrial, mining and services
centers (hospitals and hotels) and
tourist accommodation centers
in less developed areas
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Specific Legal Incentives & advantages &
implementation of
Foreign Investment Promotion Regulations

& Protection Act

percentage of foreign investment
participation

7~) =Registration of Iranian
( Qy companies with %100 foreign

(@) capital
@

?g = No limit on the volume and

sTransferring the principal of
capital, capital gains and benefits

/@ through the utilization of capital
= _ in the form of foreign currency

or goods
-~y = Enjoyment of same and equal
{@) treatment for foreign investors,
{@ as accorded to domestic investors
~ = Investment by foreign real and
( @ legal entities and Iranians living
(® abroad
/ = Allowing investment in all areas
{@) permitted to the private sector
~ ~ = Granting protection coverage
/Gy to different foreign investment
{@ schemes
7" = Quick approval of the foreign
@ investment application
.y =lssuaning a three-year residency
( @ permit for foreign Investors,
( ~ ) directors, experts as well as their
immediate family members
@ = Guarantee of purchase of goods
@ and services resulting from
/ _investment projects in BOT
investment schemes, with the

_~ ~ State as the sole purchaser
{ = Guarantee of foreign capital

@ against nationalization and
7 _ expropriation.
@ = Ownership of the land in the
Z. ) name of company (registered in
{ @ Iran).
{Qy = Providing the desired security
@

/D)

of foreign investors with the direct
commitment of the government.
= [ssuing a 5-year residence permit
for foreigners who invest at least
100,000 $ or its equivalent in other
currencies in banks and credit
institutions for long-term deposits
or invest in Iran.

Agriculture

= Income tax exemption of all
activities in the field of agriculture;
animal husbandry; stockbreeding;
fish farming; apiculture; poultry
farming; fishing; sericulture;
revival of pastures and forests,
horticulture of any type and palm
trees for all individuals, both
natural and legal (Iranian and
non-Iranian), from the beginning
= Exemption of 80% of agricultural
and livestock plans fees at the
current price with new use (based
on Note (1) Article (2) of the Land
Use Preservation Law)

= Guaranteed purchase of all
strategic and important products
such as: wheat, barley, oilseeds,
chicken meat; in case of surplus,
milk and dairy products and other
items to support the producer
(based on the approval of the
Parliament and the Board of
Ministers)

= Provision of Rial and foreign
currency facilities through the
National Development Fund
approved by the Islamic Council
of 2015 (donating a percentage
of bank profits to projects
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